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A  BRIEF  CHRONOLOGY  OP  THE  TAX 

LAWS  ON  SECURED  DEBTS 
AND  INVESTMENTS 

The  original  Tax  on  Secured  Debts  Law 
was  enacted  by  chapter  802  of  the  Laws  of 
1911  which  took  effect  September  1  of  that 
year.  It  provided  that  any  person  might  take 
or  send  to  the  office  of  the  Comptrolter  of 
this  State  any  secured  debt  or  a  description 
thereof  and  pay  to  the  State  a  tax  of  one- 
half  per  centum  on  the  face  value  thereof 
and  such  secured  debt  would  thereafter  he 
exempt  from  all  taxation  in  the  State  after 
the  receipt  of  the  tax.  The  period  of  such 
exemption  under  that  act  is  construed  aa  the 
life  of  the  investment  on  whidi  the  tax  is 
paid. 

The  law  was  amended  by  chapter  169  of 
the  Laws  of  1915,  effective  April  1,  of  that 
year,  providing  that  after  the  first  day  of 
May,  1916,  the  tax  might  be  paid.  This  act 
operated  as  a  practical  suspension  of  the  law 
during  the  month  of  April,  1915,  but  did  not 
impair  the  exemption  wliere  the  tax  had  pre- 
viously been  paid.  .      ^  * 

This  was  followed  hy  the  enactment  of 
chapter  465  of  the  Laws  of  1915,  effective 
April  30,  of  that  year,  which  provided  that 
after  the  first  day  of  May,  1915,  and  before 
the  first  day  of  November,  1915,  a  tax  of 
three-quarters  of  one  per  centum  on  the  face 
value  of  the  secured  debt  might  be  paid  to 
the  State  and  on  recent  of  the  tax  by  the 
Comptroller,  such  secured  debt  should  there- 
after be  exempt  from  all  taxation  in  the  State 
for  a  period  of  five  yeais  from  the  date  of 

payment  of  such  tax.        ,    ,   ^    ^  ««, 
Next  came  the  enactment  of  chapter  261 
of  the  Laws  of  1916,  effective  April  M,  of 
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that  year,  providing  for  a  tax  payable  before 
the  first  day  of  January,  1917,  of  seventy -five 
cents  on  each  one  hundred  dollars  or  fraction 
thereof  of  the  face  value  of  such  secured  debt 
which  should  thereafter  be  exempt  from  all  - 
taxation  in  the  State  for  a  period  of  five 
years  from  the  pajntnent  of  the  tax. 

The  present  Tax  on  Investments  Law  was 
enacted  by  chapter  700  of  the  Laws  of  1917, 
effective  June  1  of  that  year.  It  provides 
for  the  payment  of  a  tax  to  the  State  at 
■  the  rate  of  twenty  cents  per  year  on  each  one 
hundred  dollars  or  fraction  thereof  of  the 
face  value  of  such  investment  for  one  year 
or  more  not  exceeding  five,  and  all  such  invest- 
ments shall  thereafter  be  exempt  from  all 
taxation  in  the  State  for  a  period  of  years 
from  the  payment  of  such  tax,  for  which  such 
tax  shall  have  been  paid  and  stamps  affixed. 
This  law  also  provides  for  the  exemption  of 
certain  secured  debts  on  which  the  tax  has 
been  paid  under  the  former  laws,  L  e. — 

(a)  If  a  tax  shall  have  been  paid  on  a 
secured  debt  prior  to  May  1,  1915,  or  prior  to 
April  1,  1917,  under  article  eleven  of  the  Tax 
Law  (recording  tax  on  mortgages),  sudi  debt 
shall  be  exempt  from  taxation  hereunder; 

(b)  If  a  tax  shall  have  been  paid  upon  a 
secured  debt  between  May  1,  1915,  and  Decem- 
ber 31, 1916,  such  secured  debt  shall  be  exempt 
from  taxation  hereunder  for  a  period  of  five 
years  from  the  date  oi  payment  of  audi  tax. 

The  exemption  from  other  taxation  on  pay- 
ment of  the  secured  debt  or  investment  tax  ia 
stated  in  the  answer  to  questim  MOw  SO 
herein. 

Any  further  information  may  be  obtained 
by  addressing  the  Comptroller  of  the  State  of 
New  York  at  Albany  or  New  York  City. 

Comptroller. 

Albany,  N.  Y.,  May  15,  1918. 


3 


QUESTIONS  AND  ANSWERS 

1.  g.  What  is  the  "Tax  on  ImestmenU" 

Laiv?  .  . 

A.  It  provides  for  the  payment  of  a  per- 
sonal property  tax  on  certain  invest- 
ments. ^  #• 

2.  Q.  When  did  the  present  law  take  effnetT 

A.  June  1,  1917.  ^  ^  ^  h,. 

3.  g.  What  are  "  investments  "  o»  de/lttetf  oy 

this  law?  .      ,  1.  i 

A.  "Any    bond,    note,    debt,  debenture, 
equipment  bond  or  note,  written  or 
printed  obligation  forming  part  of  a 
series  of  similar  bonds,  notes,  debts, 
debentures,  written  or  printed  obli- 
gations which  by  their  terms  are 
payable  one  year  or  more  from  aate 
of  issue  and  which  are  either  secured 
by  a  mortgage,  pledge,  deposit,  or 
deed  of  trust,  of  real  or  personal 
property  or  which  are  not  secured 
at  all."    (Tax  Law,  sec.  330.) 
4.  g.  Are  all  such  investments  taxable  imaer 
this  laiof  ' 
A.  No,  there  are  certain  exceptions. 
5  g.  What  are  the  exceptions f  " 

A.  (a)  Bonds  of  the  United  States  and 
bonds  of  the  State  of  New  York 
or  any  civil  division  of  the  State 
of  New  York. 

(b)  Such  investments  which  are  se- 
cured by  a  deed  of  trust  or  mort- 
gage recorded  in  the  State  of  New 
York  on  real  property  situated 
wholly  within  the  State  of  New 
York. 

(c)  Such  investments  held  as  collateral 
to  secure  the  payment  of  invest- 
ments taxable  under  this  article 
or  of  bonds  taxable  under  article 
eleven  of  the  Tax  Law  (recording 
tax  on  mortgages). 

(d)  Such  proportion  of  such  invest- 
ments secured  by  deed  of  trust  or 
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mortgage  recorded  in  the  State  of 
,  .  New  York  of  property  or  prop- 
erties situated  partly  within  and 
partly  without  the  State  of  ^ew 
York  as  the  value  of  that  part  of 
the  mortgaged  property  or  prop- 
erties situated  within  the  State 
of  New  York  shaU  bear  to  the 
value  of  the  entire  mortgaged 
property  or  properties, 
(e)  Such  investments  held  for  a  period 
of  not  more  than  eight  months  by 
a  holder  actually  engaged  in  the 
bona  fide  purchase  and  sale  of 
investments  as  a  business  who 
actually  maintains  an  rtfioe  or 
place  of  business  in  the  State  of 
New  York  for  the  purpose  of  such 
business   as  distinguished  from 
purchase  for  investment  purposes. 
6.  Q.  Bow  should  the  owner  proceed  to  pay 
the  tax  upon  an  investment  tecwrea 
by  a  mortgage  or  deed  of  tr%i»t  on 
properties  situated  both  within  and 
without  the  State  of  New  Yorkf 
A.  The  owner  may  do  either  of  two  things, 

namely:  . 
U)  Elect  to  waive  the  determmation 
of  apportionment  and  pay  the  tax 
on  the  face  value  of  the  invest- 
ment (Tax  Law,  section  340),  or 
(b)  Apply  to  the  comptroller  for  a 
determination  of  the  proportion 
taxable  as  an  investment.  If  such 
an  application  be  presented,  the 
comptroller  will  require  the  ap- 
plicant to  furnish  the  informa- 
tion and  data  called  for  by  the 
rules  and  regulations  in  relation 
thereto,  which  information  and 
data  shall  be  sufficient  to  enable 
the  comptroller  to  determine  the 
proportionate  values  of  the  prop- 
erty  within   and   without  the 
.  State. 
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7.  Q.  What  is  the  rate  of  the  tax? 

A.  The  rate  is  twenty  cents  a  year  on  each 
one  hundred  dollars  or  fraction 
thereof  of  the  face  value  of  the  iu- 
vestment. 

8.  Q.  ifoy  the  taw  he  paid  on  the  market 

value  of  the  inveetmentf 
A.  No.   Upon  the  face  value  only. 

9.  Q.  Where  and  to  whom  vmy  the  tax  he 

paidf 

A.  To  the  Comptroller  of  the  State  of  New 
York  at  his  office  in  Albany  (Tele- 
phone Building)  or  in  New  York 
City  (Woolworth  Building)  on  any 
business  day  between  the  hours  of 
9  and  4,  except  on  Saturday  wlien 
the  offices  are  closed  at  12  o'clock; 
or  the  tax  may  be  paid  to  an  author- 
ized traveling  agent  of  the  Comp- 
troller. 

10.  Q.  How  may  the  taw  be  paidf 

A.  By  taking  or  sending  to  the  oflSce  of 
the  Comptrpller  or  to  his  authorized 
agmt  any  investm^t  (as  defined  in 
answer  to  Nos.  3  and  5  )  and  having 
iiJSxed  thereto  and  canceled  stamps 
as  evidence  of  payment  of  the  tax. 

11.  Q.  Hop:  may  the  services  of  the  Comp- 

troller's authorized  agent  be  secured 
locally  for  the  collection  of  taxes 
toithout  the  necessity  of  sending  the 
physical  investments  to  the  Comp' 
troller^s  office  for  this  purpose? 
A.  The  Comptroller  will  designate  an  au- 
thorized agent  to  yisit  any  locality 
in  the  State  for  the  purpose  of  re- 
ceiving the  investment  tax  when  it 
is  demonstrated  that  the  volume  of 
investments  in  that  locality,  upon 
which  it  is  desired  to  pay  the  tax, 
warrants  the  expense  of  sending  one. 
Notice  of  the  presence  of  the  agent 


to  receive  the  taxes  will  be  published 
in  the  local  papers  and  by  special 
notice  to  bankers,  known  investors, 
and  other  persons  who  have  made 
previous  inquiries  in  reference  to  the 
tax.  The  agent  in  such  cases  usually 
makes  his  office  with  the  county 
.  treasurer  if  at  a  county  seat  or  with 
the  Comptroller's  local  attorney,  or 
otherwise  at  some  local  bank,  as 
specified  in  the  notice. 

12.  Q-  For  what  period  may  the  tax  be  paidf 
A.  One,  two,  three,  four  or  five  years. 

13.  Q,  What  provision  is  made  for  the  taxa- 

tion of  foreign  investments? 
A,  Any  investment  expressed  in  terms  of 
foreign  currency  will  be  reduced  to 
ttie  equivalent  face  value  in  United 
States  money. 

14.  What  form  and  procedure  is  nece»§ary 

for  the  payment  of  the  tax? 
A.  An  application  in  the  form  furnished 
by  the  Comptroller  must  be  made  out 
by  the  investor  in  which  the  invest- 
ments are  listed  and  described.  If 
it  ia  desired  to  pay  the  tax  for  differ- 
'    ent  periods,  as  for  instance  on  one 
investment  for  one  year  and  another 
investment  for  two  years,  a  separate 
application  must  be  made  out  cover- 
ing the  investments  on  which  the 
taxes  are  to  be  paid  for  the  different 
periods.     The   Comptroller  retains 
and  files  in  his  office  the  application 
and   description.    The  investments 
are  returned  to  the  investor  duly 
stamped  as  evid^oe  of  paymrat  of 
the  tax. 

15.  Q.  When  investments  are  sent  or  pre- 
sented to  the  Comptroller  or  his  av- 
tharizei  agent  for  payment  of  the 
tam^  must  application  and  the  amount 
of  taas  accompany  the  inmstmentf 
a:  Yea. 
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l6.  Q.  What  evidence  does  the  investor  get  of 
the  payment  of  the  tax? 
A,  Stamps  are  affixed  to  the  inveatment 
by  the  Comptroller  or  his  authorized 
agent,  dated  as  of  the  date  of  pay- 
ment of  the  tax  and  canceled.  This 
constitutes  a  receipt  for  the  payment 
of  tax  as  indicated  by  the  amount 
or  denomination  of  the  stamps  for 
the  period  beginning  with  the  date 
of   their    cancellation.     The  form 
or  design  of  the  stamps  is  also  an 
indication  of  the  period  for  which 
the  tax  is  paid. 

17.  Q.  What  are  the  various  forms  of  the 

stamps  t 

A.  For  one  year,  circular;  two  years, 
octagon;  three  years,  keystone;  four 
years,  shield ;  five  years,  square. 

18.  0.  What  form  of  dating  stamp  is  used  for 

cancellation  of  the  stamps? 
A.  "  Tax  exempt  for  —  years  "  with  date 
according  to  tlie  time  for  which  the 
tax  is  paid  and  form  of  stamp  used. 

19.  Q.  Has  any  other  form  of  c(mcellatton 

stamp  been  used?      .  ^ 
A.  Yes,  two  other  forms. 

20.  Q.  What  were  these? 
A.  Prior  to  May  1,  1915,  the  year  of  pay- 
ment of  the  tax  only  was  stamped 
upon  the  stamps.  Investments  thus 
stamped  are  exempt  from  further 
investment  tax  for  the  life  of  the 
investment.    From  May  1,  19 lo,  to 

December  31,  1916,  a  form  was  used 
circular  in  shape  with  the  words 
"Tax  exempt  for  five  years  with 
date  of  cancellation,  from  which  date 
the  investments  were  exempt  from 
further  taxation  for  five  years. 
21.  Q.  To  tohom  should  checks,  be  mde  pay- 
able? 

A.  To  the  Comptroller  oi  the  SUte  of  ^ew 
York. 
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22.  Q.  What  form  of  payment  is  acceptahlet 
1  Bank  drafts,  cashier's  checks,  certified 

checks,  postoffice  orders,  express 
money  orders  and  United  States  cm- 

rency.  . 

23.  g.  What  is  the  best  means  of  spending  m- 

vestments  to  the  Comptroller  if  they 
cannot  be  brought  peisoaally? 
A.  Either  registered  mail  or  express  is 
recommended  and  in  case  of  nego- 
.  tial)le  securities,  they  should  be  in- 
sured, aU  charges  prepaid. 

24.  Q.  How  are  the  investments  retur^edl 

A.  la  the  same  way  and  insured  as  to 
negotiable  securities,  charges  pre- 
paid by  Comptroller. 

25.  Q.  U  the  payment  of  the  investment  too, 
compulsory? 

A.  No. 

26.  Q.  How  many  and  what  advantages  accrue 
from  the  payment  of  the  tax? 

A.  Two,  as  follows:  . 

(l)  If  a  secured  debt  tax,  a  personal 
property  tax  or  the  investment 
'tax  shall  not  have  been  paid  for 
a  period  including  the  date  of  the 
death    of    the    decedent  owner 
thereof,  an- additional  inheritance 
or  teaasfer  tax  of  five  per  centum 
of  the  appraised  inventory  value 
of  the  investment  is  assessed  and 
cpUeeted.    Stated  differently,  if 
the  appraised  value  is  the  same 
as  the  face  value,  an  additional 
inheritioioe  tax  of  fifty  dollars 
($50)    per  -  thousand  —  a  sum 
8uffici«at  to  pay  the  investment 
tax  for,  twei^ty-five  years  — is 
imposed.  . 
(2)  If  the  investment  tax  be  not  paul 
and  the  owner  is  assessed  locally 
as  the  owner  of  personal  property 
by  reason  of  his  ownership  ot 
such  investments,  he  cannot  clauu 
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a  reduetion  in  his  assessn^t  on 
account  of  "  just  debts  "  as  pro- 
vided in  section  6  of  the  Tax 
Law. 

27.  Q.  In  case  of  payment  of  the  taw  on 

in terim  inves  tmen ts  issued  tempo- 

rarily  awaiting  the  issue  of  the  per- 
manent  investmentSy  can  the  tax  he 
transferred  to  the  permanent  invest- 
ments  when  issued? 
A.  Yes. 

28.  Q.  Does  this  also  apply  to  registered  bonds 

when  transferred  from  one  owner  to 
another? 
A.  Yes. 

29.  (J.  What  is  the  procedure  in  such  cases? 
A.  The  holder  of  the  investment  or  his 

authorized  agent  will  be  required  to 
fill  out  a  form  known  as  "  Form  B  " 
showing  date  of  payment  of  the  se- 
cured debt  or  investment  tax;  that 
the    original    investment    was  de- 
stroyed or  canceled;  that  the  old 
stamps  were  actually  destroyed;  that 
the  new  investment  does  not  differ 
in  terms  or  conditions  from  the  one 
it  replaces;  a  description  of  the  new 
investment;    name   and   address  of 
owner   or   his    agent ;    affidavit  of 
owner  or  authorized  agent  must  also 
be  made,  on  the  back  of  the  form, 
of  destruction  or  cancellation  of  the 
original  investment.     Upon  receipt 
of  this  information  and  presentation 
of  the  new  investment,  stamps  will 
be  affixed  and  cancelled  as  of  the 
date  of  the  original  stamps,  without 
charge. 
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30.  Q.  If  the  investment  tax  he  paid,  is  the 

investment  ewempt  from  aU  further 

taxation? 

A.  Yes,    with    certain    exceptions  as 
follows: 

It  is  not  exempt  from  (a)  the  tax  on 
shares  of  bank  stock,  (b)  the  fran- 
chise tax  on  insurance  corporations, 
(c)  the  franchise  tax  on  trust  com- 
panies, (d)  the  tax  on  investment 
company  corporations,  (e)  the  fran- 
chise tax  on  savings  banks,  (f)  the 
transfer  or  inheritance  tax  and  (g) 
the  tax  on  transfers  of  stock. 

31.  Q.  la  it  necessa/i  y  to  gii>e  name  of  owner 

of  investment? 
A.  No,  application  may  be  made  and  tax 
paid  by  agent. 

32.  4i.  How  may  blanks  for  apjMcatian  to 

pay  the  tax  be  obtained? 
A.  By  application,  either  written  or  per- 
sonally, to  the  State  Comptroller  or 
his  auUiorized  agents. 
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LAW  OF  THE  TAX  ON  INVESTMENTS 

Chap.  700,  Laws  of  1917. 

AN  ACT  to  amend  the  tax  law,  in  relation  to  the  tax  on 
invMtmeiitB  and  traaafttfl. 

SectiOD  1.  Article  fifteen  of  chapter  sixty-two  of  the 
laws  of  nineteen  hundred  and  nine,  entitled  "An  act  in 
relation  to  taxation,  constituting  chapter  sixty  of  the  con- 
solidated laws."  as  added  by  chapter  two  hundred  and 
sixty-one  of  the  law*  of  nineteen  niindred  and  sixteen*  is 
hmiby  asnciid^  to  tead  ae  foUowa: 

ARTICLE  15. 

Tax  on  Investments. 

Sec.  330.  Definitions. 

331.  Payment  of  tax  on  investments. 

332.  Stamps;  how  prepared  and  used. 

333.  No  exemption  unless  stamps  are  affixed  and 

canopied. 

334.  Contracts  for  dies;  New  York  city  oflfa^;  ex- 

penses, how  paid. 

335.  Illegal  use  of  stamps;  penalty. 

336.  No  dedu^on  of  oabta  agAKBat  taxable  inveai* 

ment. 

337.  Application  of  taxes. 

338.  Exemption  where  tax  has  been  peAd  on  aecured 

debts  btfore  May  first,  raaeteen  hundred  and 

fifteen - 

339.  Exemption  where  tax  has  been  paid  on  secured 

debts  between  May  first,  nineteen  hundred 
and  fifteen  and  December  thirty-first,  nine- 
teen hundred  and  sixteen. 

340.  Apportionment  of  value  of  investment  secured 

ny  mortgage  of  property  situate  partiy  within 
and  paruy  without  the  state. 

i  330,  Definitions.  The  word  "  investments/*  as  used 
in  this  article,  shall  include:  Any  bond,  note,  debt,  de- 
benture, equipment  bond  or  note,  or  written  or  printed 
oUi^tionf  forming  part  of  a  series  of  similar  bonds, 
notes*  debts,  debentures,  written  or  printed  obligations, 
which  by  their  terms  are  payable  one  year  or  more  from 
their  date  of  issue  and  which  are  either  secured  by 
a  mortfinge,  pledge,  deposit,  or  deed  of  trust*  of  real  or 
peraoniu  property,  or  both,  or  which  are  not  secured  at  all; 
excepting  bonds  of  this  state  or  any  civil  division  thereof 
and  such  bonds,  notes,  debts,  debentures,  written  or 
printed  obligations,  which  are  secured  by  a  deed  of  trust 
or  mortgage  recorded  in  the  state  of  New  York  on  real 
property  situated  wholly  within  the  state  of  New  York; 
excepting  also  such  bonds,  notes,  debts,  debentures, 
written  or  printed  obligations  held  as  collateral  to  secure 
the  payment  of  investments  taxablf^  under  this  article  or 
of  bonds  taxable  under  article  eleven  of  this  chapter;  and 
excepting  also  such  proportion  of  a  bond,  note,  debt,  de- 
benture or  written  or  printed  obligation,  secured  by  deed 
of  trust  or  mortgage  recorded  in  the  state  of  New  York 
of  property  or  propej  ties  situated  partly  within  and  parUy 
wiwout  the  state  of  New  York  as  the  value  of  that  part 
of  the  mortgaged  property  or  properties  situated  wmin 
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the  state  of  New  York  shall  bear  to  the  value  <st  the  entire 

mortgaged  property  or  properties. 

i  331.  Payment  of  tax  on  investments.  After  this 
artide  takes  effect,  any  person  may  take  or  send  to  the 
office  of  the  cwnptroller  of  this  state  any  investment, 
and  may  pay  to  the  state  a  tax  at  the  rate  of  twenty  cents 
per  year  on  each  one  hundred  dollars  or  fraction  thereof 
of  the  face  vidue  of  such  investment  f <»r  one  w  more  yem 
not  exceeding  five,  imder  such  regulations  as  the  comp- 
troller may  prescribe,  and  the  comptroller  shall  thereupon 
affix  stamps  hereinafter  provided  for,  to  such  investment, 
wtdeh  stamps  shall  be  duly  signed  by  the  comptroller  or  his 
duly  authorized  representative  and  dated  as  of  the  date 
of  the  payment  of  such  tax.  The  comptroller  shall  keep 
a  record  of  such  investment  together  with  the  name  and 
address  of  the  person  presenting  the  same  boA  the  date 
of  payment  of  the  tax. 

All  such  investments  shall  thereafter  be  exempt  from 
all  taxation  in  the  state  or  any  of  the  municipahties  or 
local  divisions  <rf  the  state  except  as  provided  in  sections 
twenty-four  to  twenty-four-g,  both  inclusive,  one  hundred 
and  eighty-seven,  one  hundred  and  eighty-eight  and  one 
himdred  and  eighty-nine  of  this  chapter,  and  in  articles 
ten  and  twelve  of  this  chapter,  for  the  period  of  years  from 
the  pa^'ment  of  such  tax  for  which  such  tax  shall  have 
been  paid  and  such  stamps  affixed. 

§  332.  Stamps;  how  prepared  and  used.  Adhefflve 
stunps  for  the  purpose  of  indicating  the  payment  of  the 
tax  provided  for  by  this  article  shall  be  prepared  by  the 
comptroller,  in  such  forms  and  of  such  denominations 
and  In  such  quantities  as  he  may  from  time  to  time  pre- 
scribe. Upon  the  payment  of  the  tax  provided  by  this 
article  upon  any  investment  the  comptroller  shall  affix 
stamps  of  the  proper  denominations,  equal  in  face  value 
to  the  amount  xst  tax  paid,  to  the  investment,  and  shall 
cancel  the  same  by  the  seal  of  his  office  or  by  such  other 
canceling  device  as  he  may  prescribe.  Upon  proof  of  the 
surrender  and  cancellation  or  other  destruction  of  any 
instrument  or  instruments,  whether  temporary  or  permar 
nent,  evidencing  any  investment  upon  which  the  mvest- 
ment  tax  shall  have  been  paid  hereunder  or  any  secured 
debt  upon  which  the  secured  debt  tax  shall  have  been 
paid  pursuant  to  former  article  fifteen  ot  the  tax  law*  and 
of  the  issuance  in  lieu  thereof  of  a  new  instrument  or 
instruments  evidencing  the  same  investment  or  secured 
debt,  whether  in  coupon  or  registered  form,  or  of  the  same 
or  different  denomination  ot  denominations,  and  upon 
proof  of  the  date  and  aggregate  denomination  of  the 
stamps  affixed  to  the  surrendered  or  destroyed  instrument 
or  instruments  or  to  the  receipt  for  the  tax  thereon,  the 
comptroller  shall  affix  stamps  of  like  aggregate  denomina- 
tion, to  bo  'lalcd  as  of  like  date,  to  the  instrument  or 
instruments  issued  in  lieu  thereof,  which  stam^  shall  be 
duly  signed  and  canceled  as  hereinbefore  provided.* 

§  333.  No  exen^tion  unless  stamps  are  allnd  and 
canceled.  The  payment  of  the  tax  upon  any  investment, 
as  provided  in  this  article,  shall  not  exempt  such  invest- 
ment from  taxation,  as  provided  in  section  three  hundred 

*  Section  332  as  amwded  Aug*  37. 1917. 
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and  thirty-one,  unless  stamps  to  the  propw  amount  are 
aflixed  and  canceled,  as  provided  in  the  preceding  section. 

§  334.  Contract  for  dies;  New  York  city  office;  expenses, 
how  paid.  The  state  comptroller  is  hereby  directed  to 
makiBt  enter  into  and  execute  for  and  in  behalf  of  the  state 
such  contract  or  contracts  for  dies,  plates  and  printing 
necessary  for  the  manufacture  of  the  stamps  provided  for 
by  this  article,  and  provide  such  statical^  and  clerk  hire, 
lO0eUier  witii  such  oooks  and  blanks  as  in  his  discretion 
may  be  necessary  for  putting  into  operation  the  provisions 
of  this  article;  he  shall  be  the  custodian  of  all  stamps,  dies, 
plates  or  otiier  matmal  or  thing  furnished  by  him  and  used 
in  the  manufacture  of  such  state  tax  stamps.  In  addition 
to  the  receipt  of  taxes  payable  as  provided  in  this  article 
at  his  office  in  the  city  of  Albany,  the  comptroller  shall 
maintain  an  office  for  the  receipt  of  such  taxes  in  the  city 
of  New  York.  He  shall  appoint,  and  may  at  pleasure 
remove,  such  assistants,  clerks  and  other  persons  as  may 
be  necessary  to  carry  out  the  provisions  of  this  uticle  and 
shall  fix  and  determine  their  salaries.^  All  ea|MUkses  in- 
curred by  him  and  under  his  direction  in  carrying  out  the 
provisions  of  this  article  shall  be  paid  to  him  by  the  state 
treasurer  from  any  moneys  appropriated  for  such  purpose. 

§  335.  Illeisal  use  Bitmaps;  penalty.  Any  person  wlio 
shall  wilfully  remove  or  cause  to  be  removed,  alter  or  cause 
to  be  altered  the  canceling  or  defacing  marks  of  any  ad- 
hesive stamp  provided  for  by  this  article  with  intent  to 
use  the  same,  or  to  cause  the  use  of  the  same  after  it  shall 
have  been  used,  or  shall  knowingly  or  wilfully  sell  or  buy 
any  washed  or  restored  stamp,  or  offer  the  same  for  sale, 
or  give  or  expose  the  same  to  any  person  for  use,  or  know- 
ingly use  the  same  or  prepare  the  same  with  intent  for 
the  further  use  then;of,  or  shall  wilfully  _  use  any  counter- 
feit stamp  or  any  forged  stamp  with  intent  to  defraud 
the  state  of  New  York,  shall  be  guilty  of  a  misde- 
meanor and  on  conviction  thereof  shall  be  liable  to  a  fine 
of  not  less  than  five  hundred  nor  more  than  one  thousand 
dollars,  or  be  imprisoned  for  not  more  than  six  monUis, 
or  by  both  such  fine  and  imprisonm^cit  at  ib»  diseretion 
of  the  court. 

i  336.  No  deduction  of  debts  against  taxable  invest- 
ment.  The  ownar  of  any  investrndit,  on  which  the  tax 
provided  for  in  this  article  has  not  been  paid,  shall  be 
assessed  upon  such  investment  in  the  taxing  district  in 
which  he  resides,  upon  the  fair  market  value  of  such  in- 
vestment and  no  deduction  for  the  just  debts  owing  b.\' 
him  shall  be  allowed  against  the  assessed  value  of  such 
investment,  as  provided  in  section  six  of  this  chapter  or 
elsewhere  in  this  chapter  or  in  any  other  law  of  this  state 
except  that  the  deduction  from  the  taxable  property  per- 
mitted by  section  six  of  this  chapter  shall  be  allowed  to 
any  person,  in  respect  of  any  investment  which  for  the 
purpose  of  his  business,  as  hereinafter  described  and  not 
for  or  as  an  investment,  shall  be  temporarily  owned  and 
held  for  sale  by  such  person  then  actually  engaged  in  the 
bona  fide  purchase  and  sale  of  such  investments  as  a  busi- 
ness, and  who  then  shaD  have  and  maintain  an  office  or 
place  of  business  in  this  state  for  the  carrying  on  of  the 
actual  bona  fide  business  of  purchasing  and  selling  such  in- 
vestments as  distinguished  from  the  purchase  tiiereof  for 
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investment,  but  such  deduction  shall  not  be  allowed  in 
respect  of  investments  owned  and  hdd  for  a  Icmger  period 

than  eight  months. 

§  337.  Application  of  taxes.  The  taxes  imposed  under 
this  article  and  the  revenues  thereof  shall  be  paid  by  the 
state  comptroller  into  the  state  treasury  and  be  ai>pboabl6 
to  the  general  fund,  and  to  the  payment  of  all  daims  aad 
demands  which  are  a  lawful  charge  thereon. 

§  338.  Exemption  where  tax  has  been  paid  on  iiecmad 
debts  before  May  first,  nineteea  hnadred  and  fiflem.  If 
a  tax  shall  have  been  paid  upon  a  secured  debt  pursuant 
to  former  article  fifteen  of  the  tax  law  prior  to  May  first, 
nineteen  hundred  and  fifteen,  or  prior  to  April  first,  nine- 
teen hundred  and  seventeen,  under  article  eleven  of  tins 
chapter,  such  debt  shall  be  exempt  from  taxation  here- 
imder  and  from  all  taxation  iu  the  state  or  any  of  the 
municipahties  or  local  divisions  of  the  state,  except  as 
provided  in  sections  twenty-four  to  twenty-four-g,  both 
inclusive,  one  hundred  and  eighty-seven,  one  hundred  and 
eighty-eight  and  one  hundred  and  eighty-nine  of  this 
chapter  and  in  articles  ten  and  twelve  of  this  chapt», 

§  339.  Exemption  where  tax  has  been  paid  on  secured 
debts  between  May  first,  nineteen  hundred  and  fifteen 
and  December  thirty-first,  nineteen  hundred  and  sixteen. 
If  a  tax  shall  have  been  paid  upon  a  secured  debt  pursuant 
to  former  article  fifteen  of  the  tax  law,  between  May  first, 
nineteen  hundred  and  fifteen,  and  December  thirty-first, 
nineteen  hundred  and  sixteen,  such  secured  debt  shafl  be 
exempt  from  taxation  hereunder,  and  from  all  taxation 
in  the  state  or  any  of  the  municipalities  or  local  divisions 
of  the  state,  for  the  period  of  five  years  from  the  date  of 
the  payment  of  such  tax,  exoept  as  provided  in  sections 
twenty-four  to  twenty-four-g,  both  inclusive,  one  hundred 
and  eighty-seven,  one  hundred  and  eighty-eight  and  one 
hundr^  and  eighty-nine,  of  this  chapter,  and  in  articles 
ten  and  twelve  of  this  chapter. 

§  340.  Apportionment  of  value  of  inTestment  secured 
by  mortgage  of  property  situated  partly  within  and  partly 
without  the  state.  If  a  bond,  note,  debt,  dd^nture,  equip- 
ment bond  or  note,  or  written  or  printed  obligation  be  secured 
by  mortgage  or  deed  of  trust  recorded  in  the  state  of  New 
York  of  property  or  properties,  situated  partly  within  and 
partly  without  the  state  of  New  York,  and  a  proportimi  of 
such  bond,  note,  debt,  debentiu^  equipment  bond  or 
note,  or  written  or  printed  obligation  constitutes  an  invest- 
ment as  provided  by  section  three  hundred  and  thirty, 
the  holder  of  such  investment  may  apply  to  the  comptroller 
for  a  determination  of  the  proportion  of  sudi  bond,  note, 
debt,  debenture,  equipment  bond  or  note,  or  written  or 
printed  obligation  which  is  taxable  as  an  investment  under 
this  article,  and  the  comptroller  shall,  as  soon  as  practi- 
cable thereafter,  ftu-nish  to  such  aj^plicant  a  determination 
upon  which  the  tax  imposed  by  this  article  on  such  in- 
vestment shall  be  based,  which  determination  shall  be  in 
the  manner  provided  for  in  section  two  hundred  and  sixty 
of  this  chapter  made  in  respect  of  the  apportionment  of 
the  value  of  such  mortgaged  property  in  connection  with 
the  recording  within  the  state  of  New  York  of  the  mort- 
gage or  other  indenture  by  which  such  investment  may  be 
seeured;  or  may  waive  audi  determination  and  pay  the 
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tax  upon  the  full  amount  of  such  investment,  and  there- 
after the  whole  amount  of  such  investment  shall  be  exempt 
from  taxation  under  the  provisions  of  section  three  hundred 
and  thirty-one  of  this  chapter. 

§  2.  Section  two  hundred  and  twenty-one-b  <»  such 
chapter,  as  added  by  chapter  six  hundred  and  thirty-nme 
of  the  lawR  of  nineteen  hundred  and  thirteen,  is  hereby 
renumbered  section  two  hundred  and  twenty-one-c,  and 
a  new  section  two  hundred  and  twenty-one-b  ins^'ted  to 
read  as  follows: 

§  221-b.  Additional  tax  on  investments  m  certain 
cases.  Upon  every  transfer  of  an  investment,  as  defined 
in  article  fifteen  of  this  chapter,  taxable  \mder  this  article, 
a  tax  is  hereby  imposed,  in  addition  to  the  tax  imposed 
by  section  two  hundred  and  twenty-one-a,  of  five  per 
centum  of  the  appraised  inventory  value  of  such  invest- 
ment, unless  the  tax  on  such  investoient  as  prescribed  by 
artide  fifteen  of  this  chapter  or  the  tax  on  a  secured  debt 
'as  defined  by  former  article  fifteen  of  this  chapter  shall 
have  been  paid  on  such  investment  or  seciired  debt  and 
stamps  affixed  for  a  period  including  the  date  of  the  death 
of  the  decedent  or  unless  the  personal  representatives  of 
decedent  are  able  to  prove  that  a  personal  poperty*  tax 
was  assessed  and  i^aid  on  such  investment  or  secured  debt 
during  the  period  it  was  held  by  decedent;  or  unless  the 
decedent  was  actually  engaged  in  the  bona  fide  purchase 
and  sale  of  investments  as  a  business,  and  at  the  time  of 
his  death  had  maintained  an  office  or  place  of  business 
in  this  state  for  the  carrying  on  of  the  actual  bona  fide 
business  of  purchasing  and  selling  investments,  as  dis- 
tinguished from  the  purchase  thereof  for  investment 
purposes,  and  had  owned  and  held  such  inv^tment  for 
sale  for  the  purpose  of  his  business  and  not  as  investment 
for  a  period  of  not  mcHre  than  eight  months  prior  to  his 
death. 

§  3.  Section  one  of  this  act  shall  take  effect  immediately. 
Section  two  of  thi;^  act  shall  take  effect  July  first,  nineteen 
hundred  and  seventeen. 

*  So  in  originaL 
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